Road-Bail Transport
export taxes on commodities sent across the frontier for
transport on the railways of an adjoining state 7
The question of special rates has been made the ground
for   complaint   by   the   Indian   Fiscal   (Joniniission.    it
carefully examined the grievance's put J'oi-fli by Indian
business and agreed in the criticism that the quota!urn of
rates in such a manner as to encourage traffic to and from
the ports was detrimental to the interests of internal traffic
and found itself heartily in  agreement with the  views
expressed by the  Indian  Industrial   Commission   which
suggested that railway rates should he quoted  in such a
manner as to give a fillip to industry and trade     Develop-
mental rates, they argued, should act as a seeoml form of
protection and all the arguments that could be ;xl<h!ce<l iM
favour of the grant of aid to infant industries could bo
equally applied in the case of railway rales.
Finally it expressed its view as follows:
"We recognise with the Industrial Commission Hie
danger of a policy of individual concessions to industries,
and of treating railway rates as an indirect method of
subsidy by the State. But we think that within (he
limitations laid down by the Industrial Commission, it js
not unreasonable that special rates should be granted for
a term of years to new industries and oven to others if they
can make out a proper case for special treatment."
Cost of Service, We have hitherto considered at sonio
length the nature of railway costs and seen how far they
are determinable. Let us now consider the theory of
railway rates. The cost of service theory purports to'base
railway rates on the cost and finds its justification in
the general acceptance of this idea in business, fn the
foregoing pages it has been abundantly shown that rates
are just " prices " and that they should be wommondod
7   E. A, Pratt:   "The State Railway Muddle in Australia"